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The Cattle Market Roller Coaster
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The Cattle Market Roller Coaster
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Volatility is Rising
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Four Major Price Spikes in last 100 Years
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Those Recent Spikes and the Cattle Cycle

2.11

3.04

1.18

1.44

2.93

1.68
1.77

2.84

1.72

80

90

100

110

120

130

140

$0.50

$1.00

$1.50

$2.00

$2.50

$3.00

$3.50
19
61

19
65

19
69

19
73

19
77

19
81

19
85

19
89

19
93

19
97

20
01

20
05

20
09

20
13

M
illi
on

	H
ea
d

Do
lla
rs
	P
er
	P
ou

nd

Year

Real	Calf	Prices Cattle	Inventory

1975

1973

1977

2013

2015

1981

1979

2016

1971

Belasco

The Long Run View of Cattle Market Fundamentals and Opportunities



Short Run View Long Run View Future Challenges and Opportunities

Price Spikes Accompanied by Price Spikes in
’73, ’79, and ’14
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Beef Cattle Price Movements More Dramatic
than Other Livestock

Source: USDA LR Projections
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Future Inventory Movements are Uncertain

4

8

12

16

20

24

28

32

70

80

90

100

110

120

130

140

1950 1955 1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020 2025

Bi
lli
on

 P
ou

nd
s

M
ill
io
n 
H
ea
d 

U.S. Cattle Inventory
U.S. Cattle Inventory (Forecast)
U.S. Beef Production
U.S. Beef Production (Forecast)

Belasco

The Long Run View of Cattle Market Fundamentals and Opportunities



Short Run View Long Run View Future Challenges and Opportunities

Strong Growth in Broiler and Pork
Production

Source: USDA LR Projections
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Fairly Stable Trend in Hay Prices
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After a Solid Run, Domestic Demand Weakens
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Beef Losing Market Share To Chicken

Source: USDA LR Projections
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Current Trade Imbalance Expected to
Converge
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Export Growth with Asian Partners
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Import Growth with Canada/Mexico
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Cash Transactions are Shrinking in Place of
Formula Pricing
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Futures Prices
(As of 10/8/2016 Settlement)

Commodity Units Nearby Apr 16 Aug 16 Oct 17

Feeder Cattle $ per lb 1.20 1.16 1.16 1.13
Volume 3,486 891 111 0

Live Cattle $ per lb 1.04 1.05 0.95 0.96
Volume 24,318 10,233 1,633 323

Implied
Calf Price $ per lb 1.45 1.41 1.41 1.38
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So, what is going on?

Cattle prices slightly below long run average.

Cyclical response.

Feeder-to-Fed price ratio falls back to normal.

Substitute goods.

Volatility is high in cattle markets.

Typically follows large price spikes.

How long can we rely on domestic demand growth?

Future growth likely to come from international markets.

Trade balance expected to equalize in future years.
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For More Details on These Issues and
More...Check out AgEconMT
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Thank you for your time.

Questions, comments, feedback?

Email: eric.belasco@montana.edu
Twitter: @ejbelasco

Check out: www.AgEconMT.com
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